
FRENCH GUN MAKER
HAS CONFIDENCE IN
COUNTRY'S FUTURE

Eugene Schneider Feels Optimisticon Industrial
Outlook for Nation.
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PEAK OF CKISIX IS PAST;

France Is Economically
Sound and Mastering
Financial Problems.

PRODUCTION INCREASING

German Commerce Competing,
hnt French Are Able to

Meet Rivals.

Kpecial Cable to The New York Herald.
Copyright, 1921, by The New York Herald.

New Vork Herald ]tur<-iui, 1
Paris, July 0. 1

The head of the greatest group of
Industrial corporations of France,
Eugene Schneider, president of
Schneider & Co.'s establishments at
Creusot and elsewhere and France's
greatest individual employer of labor,
talked with the correspondent of The
New York Herald upon the business
situation in France, the danger of
German competition and the chances
for the successful future of France.

M. Schneider, in the extent of bi9
activities, might be compared with
Hugo Stinnes of Germany, as he is
France's greatest captain of industry,
and with concerns operating in so

many different fields he has his hands
on the business pulse of France.
"There is no fear for the future,"

he decla^pd, "although France has
many difficulties to face, like most
countries 01 me woria, ana uespne
the fact that the economic crisis Of
the last year took her by surprise at
a time when her entire energies were
bent upon reconstruction.
"France still is economically sound,

She is mastering her financial prob-«
lems, and her industries are solidly
founded and operated upon the most
modern lines. Workmen are inspired
by the same ideals as French Governmentemployees, namely, the
maintenance of equitable relations
for the benefit of France. Moreover,
we can point to a year's record few
other nations can show.only a few
thousand out of work, and this not
through strikes, but because France
has been caught in the general wave
of idleness which has been the most
serious aftermath of the great war."

Results In Devastated Regions.
Expressing the fullest confidence in

the continued development of France,
M. Schneider brought out the results
of investigations made by his own

Xnts, which showed unexpected reisin the reconstruction of the devastatedregions.
Before the war these regions counted

4,670,000 inhabitants. When the armi-
stice was signed only 1,944.000 re-
malned, but to-day 4.100,000 have re-
gained their homes. Of 293.000 homes
damaged more than 280,000 are now
repaired, and more than half of the
cultivable soil of the devastated dls-
tricts has been made productive.

"If we examine the production of
the principal industries of France."
said M. Schneider, "It Is equally strik-
Ing." In 1919 the coal production of
France was 22,476,000 tons, but in the
year Just completed, this hits risen to
more than 26,000.000 tons. Iron ore
output has Jumped from 9,422.000 tons
to more than 13,000,000; pig iron from
2.412,000 to 3,317,000 tons, and unmanufacturedsteel from 2.100,000 to nearly8,000,000 tons, and tblfl dMBitS the
chaos which reigned throughout the
economic world during the latter part
of 1920.
"This progress likewise is showh in

our exterior economic relations. Last
yesr Imports were almost as great as
in 1919, but exports doubled in the
same period, and during the first quar-
ter of this year the commercial balance
showed an excess of nearlv 1000.-'
000.000 franca on the export side.
"Moreover, France was one nt the'

few countries which during the first
quarter of the current year exported
more than during the corresponding
period last year. Another valuable
Index of our certain proeperlly Is to.be
found In official records regarding the
Jobless. At no time has the unem-
ployed list exceeded 84,800. This was
last April, but to-day only 60.000 are

( out of work, compared with millions
In the United States and Great
Britain."

Outlook Favorable.
So far as the financial recuperation of

France la concerned. M. Schneider Is
frankly optimistic, lie considers the reorganisationof France's finances Is
being carried on vigorously, and as systematicallyas possible under the circumstances,especially as much time has
been lost In the settlement of the allImportantquestion of reparations.

"It must be remembered that hank
checks are not used here as extensively
as In the United States," added M.
Schneider. "This has had a very decided
effect on our tlnnnelal records.
"The pre-war budget was only about

5.000,0011,000 francs with a debt of about
88,000,000,000. Note circulation then
of about 6.500,000,000, was guaranteed
by the gold reserve of 4,000.000,000. Hut
at the end of last year.and the situationhaa not been greatly changed since
then.the Interior floating and foreign
debt of France reached the enormous
total of 265.000.000,000 francs. Note circulationreached 87,919,000,000 but has
not Increased since.

"Moreover, it Is certain that the large
relrnbursemente for advances will he
(f.nat to the Bank of France, which will

' have the same effect as the withdrawal
' af some of our excess circulation.

' Much hnr! hen said regarding
France's several loans, hut they acre absolutelyessential If the budget was to he
met. Nevertheless, she has eucceeded In
a tremendous financial n/Tnrt. Tcisf year
Parliament voted wrist was estimated to
he 8.000.000,000 of new taxes, bringing
last year's revenue to more than 17.500,-"
000,000, with every proapect of enough

NEW SHIP AMEl
MAKES 21 KA

Speed of Vessel Just Comj
Building Corporation Ex

Contract.For Soutl

Hprcial Despatch to Tub New Yoik Haim.n. t

Philadelphia, July 9..The new |

the yard of the New York Shipbuilding
Corporation In Camden to-day after * ]
trial trip In which she made twenty
and r.lne-tenths knots, exceeding Its «

contract speed by more than three !
knots. Commander V. V. Woodward, 1
head of the official trial board, after
the trip ended, sent a telegram to Com-
mandeV R. D. Gatewood, chief of thej
Bureau of Construction, as follows:
"The ship completed all trials satis- 1

factorlly. Standardization highest sin-
gle run 20.9; average for three best i
runs, 18.51. Vessel will be ready to
meet sailing date set by Munson Steam- .

ship Company and the workmanship and
finish of vessel reflects great credit
on the builders."
The attainment of nearly twenty-one

knots made by the vessel was consld-
ered moat remarkable, as the contract I
required only a speed of seventeen and
a half knot. 1
On Monday the ship will he turned

being raised during the year to meet 1
public expenses. <

"Tax on incomes alone brought In
1,300,000,000 francs last year compared
with 700,000,000 the year of the armls-
tlce. The budgets for last year and this
year were both burdened by the necessityof meeting arrears of our war debts.
This coupled with the delay In arrang-
ing a solution of the German indemnities
weakened the apparent effects of our financialeffort, but now It Is hoped that
the German payments will enable us to
continue the work of rehabilitation for
which we have already advanced 70,000,000,000.from our own pockets.

"If we eliminate the account of the
devastated regions, it would be seen that
France to-day is In a better economic
situation than any of the belligerent na-

ti(^is. This is generally recognized since
the fixing of the German annuities by
the Iamdon agreement.
"These are the precise symptoms

which if taken Into consideration with
the general economic possibilities of the
country warrant entire confidence for the
future, as well as the rapid expansion
of all our forces and resources."

M. Schneider, discussing the evidence
of German competition, admitted that
German Industries are competing often
unfairly with the French producers.
Especially are efforts being exerted to
capture the French electrical markets
for which the Germans were struggling
so viciously by underbidding made pos-
sible. owing to cheap labor ant] Govern-
mc-nt assistance when the war broke out.

Elrrtrlrnl Development.
"But this is only one of many Indus- ]tries where competition Is affecting our

market," M. Schneider added, "and especiallyis it interesting, as France's future
welfare will depenfl largely upon the-de-
velopment of her electrical resources."
The Schneider concerns are making

great preparations to meet the need of
electrical machinery by great develop-
ments at Havre, in the Champagne, at
La Londe and near Toulon.
"Germany evidently wants the battle

to be fought to a finish now, when the
advantageous differences in exchange
and temporary superiority of production
owing to France's ruined business would
enable her to regain at least some of
her lost ground. I

"Undeniably, the essential cause of
this Is the depreciation of the mark. Germanmanufacturers are paying far less
than the French for the coal materials
and for labor. A ton of fuel costs 250
marks, but this In reality Is only fifty
francs. A good German workman costs
perhaps fifty marks per diem, but that is
only eleven francs, while the French
workman of the same quality in the; t
electrical industry would be paid almost
twice as much.

| ("As a matter of fact, the increased
cost of materials in Germany has not ^kept pace with the decrease in the value
of German currency. This warrants
considerable criticism of the financial

d
and economic policy followed by the
Reichstag ("Vpgernment. The Imperial
budget subventioned indirectly the whole I
of the German industries. The German
Government to-day is losing about 15,000,000,000a year by granting freight
reductions to manufacturers, and enor- j
mous sums are also being spent to pur-
chase foodstuffs to he sold at cheaper
rates to the population.

"In other words the State Is willing to
ruin Itself, hut the wealth of the lndl-
vidua! Germans Increases.

1'nderseIIInir French Motors.

"A few months ago the I'oege Companyof Chemnita notified F-onch firms
that It was preparing a special price
1'st for exportation, the German rates
no longer helng valid. Since then Germancompetition has Increased dally and
Is being felt especially In northern and
eastern France.

"Recently It has appeared In the
region of Lyons nnd N'ani'j, with a
wider and wider gulf separating the j

prices asked by the German ami French
producers. For example, the Allgemelne
Elektrlcltats Gesellschaft js ofiering 250
horsepower motors In Alsao at 50 per I
cent, under the French average for similarmaterial. An equal price cut is
shown In the dealings of the Krleger
firm of Saarbruck.
"Meanwhile. German ma->ufacturers

have commenced to reappear, only
thinly disguised, with several branches
In various parts of France. The
Allgemelne Elektrlcltats has a masked
branch at Paris and has started ncgoti-
at Ions for another at Lyons A Herlln
firm, May Levy, also Is represented In
Paris and Siemens Company has an

active representative both In Paris and
Lyons. . (
"Moreover, this German concurrence

does not adhere to loyal business prln- (
clples. The Chemnlti firm of Adler puts |
out price lists In Swiss francs without <
mentioning tha' the wares are of Ger- |
man origin. M .' rials also offered fro-
nuently have eor-tructe] 't Sarre.
where Important stocks have been
placed German agents have been In-
structed to have their shipments to Al-
sace-LorraIne forwarded through the
Sarre, and It even has been possible
for some of the German firms to have
offers forwarded through the Interallied
Rhineland Commission, replying npon
this seeming allied authority to gain the
confidence of French buyers."

to Meet Competition, i
M. Schneider Insists, however, that <

the French electrical Industry has made
prodigious efforts to counter such com-
petition. Technleil progress has made
II no lorien necessary to rely upon any
German collaboration In French Industriesand during the last four months
prices hpvi been reduced more than 20
per cent.

In order to detent German manufacturers'efforts gpreial terms line h< n
made ror Aiaace-txirraine, where Orr-!
many had pin lined to become supreme
at a.M costs.

"The situation appeared to he extremelyserious lapt year, when French
pi >du. tl«>n was hampered by the dlmlnutloiiof her enal resources," en Id \T4
Schneider, "but the Spn coal accords
w^re followed by splendid results obtainedat the Surer mines, and our un-j
rxpcrtedlv finding American coal price
reduced to the point where I'nlted States
coal could he delivered here cheaper" than
Knallsb coal, saved the situation.
"By uae of modern methoOa and rely-1
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IICAN LEGION
JOTS IN TRIAL
)leted by New York Ship
ceeds Requirements of
1 American Trade.

>ver to the Munson Line by the ShippingBoard, and, according to F. C. Mun»n,president of the line, which will
>perate It to South American ports, It
ivill leave about July 17 for New i'ork
reparatory to sailing on Its maiden
voyrge to South American ports on
luly 27. The vessel Is a combination
passenger and cargo carrier, 585 feet
ong and 21.300 tons displacement.
The American Legion guests held a

-eseion on the ship. Col. Henry D.
Undsey of I>rt11as, Texas, presided and
xpressed gratitude to the ahiphulldlng
'lrm for having built such a fine ship
:o be named after the American Le-
fion. no aiao prunemen to t'rtsitieni
Vlunson the original bronze cant of th©
America 11 Legion emblem, nine inches
n diameter, which will be mounted and
placed on the ship.
President M. A. Neeland of the ShipbuildingCorporation, announced that he

will have a tablet with a preamble of
the constitution of th© organization
placed on the ship, as suggested byMajorJohn B. Emery, the National
Commander.

mg on the stronger spirit of cooperation
ixlstlng between employers and workers
n most of the French Industries, I feel
;onfldent that Germany's efforts to ransomher war defeat by economic victory
will not be fruitful."
Concluding, M. Schneider flatly refuted

?oijimon criticism that the French industrieshave not been progressive. "Most
Americans have very Incorrect ideas us

to how we conduct business," he said.
"We have been depicted as a purely agriculturalnation, carrying on a few Industrieswith only negligible attention to
modern methods.
"A visit to Creusot or other Schneider

works will show this to be Inexact. We,
are fully alive to the benefits of the
raylor and other systems of scientific
management. Wo study the betterment
of our Industrial relations as do the
Keelys or any other manufacturers. In
fact, many methods now called modern
have been used in France for the last
half century. This has given a better
understanding among our employees
than Is^ound in most nations.
"As a result, In Creusot we have not

had a' strike for nearly thirty-three
years, and only two In a century, and
then on'y for the purpose of realizing a

system which would permit greater collaborationbetween the workers and
those immediately directing them.
"In addition the schools movement

started by my grandfather, the founder
of the Schneider interests in 1830, is now
spread through France, most of the big
industries haying their own technical
ind professional apprenticeship courses,
equivalent to the training in manual
high schools in the United States and
preparatory university work.
"We have adopted a plan of watching

the lower classes closely and If at the
end of the first few weeks the students
do not show aptitude for the higher
studies they are directed towards apprenticeshipunder the best conditions.
This gives another reason why we are

not losing faith In the future, as our

factories and mills and offices are being
developed along the line of economic
ompanionshtp, with the sons of our lowist grades of labor fitting themselves
systematically to occupy the highest positionsof trust for the benefit of France
as well as our own."

GREEKS START DRIVE
ALONG USHAK SECTOR

Offensive Begun, Says Report
From Constantinople.

By the Associated Press.
Constantinople, July 8..According

to an unconfirmed report emanating
,'rom Greek official circles to-night the
Jreck offensive against the Turkish
Nationalists began this morning in the
Jshak sector.
Thq sector lies just to the west of the

Bagdad railway, about midway' the
\natolian peninsula.

PERU AND ECUADOR
AGAIN NEAR BREAK

Former Country Recalls Its
Charge d'Affaires.

By the Associated Press.
Guayaquil, Ecuador, July 9..Foilowngthe official refusal of the EcuadoranGovernment to send a delegation to

Peru for the celebration of the centeniryoG4hat country's Independence, Albertowressanl, Peruvian Charge d'Affaireshere, has been instruected by his
Sovernment to leave Ecuador.
The Ecuadorian newspapers advise

limits r action by Ecuador, saying that
relations between the two countries had
been broken.

ANGLO TALKING UNION
LOSES PRESIDENT TAFT

New Justice Felicitates Body
on Its Third Birthday.

A letter from William H. Taft resign-
inK me pi "."lueiicy vi ^

Speaking Union, because of hla pew
duties as Chief Justice of the Supremo
Court, was received by the organization
yesterday. Jt was sent from Montreal
and expressed hope in the favorable
jutcome of the approaching disarmamentconference. It follows:
"I felicitate the Union on Its third

birthday. Its great object is to cisment
:he friendship between the United States
»nd the British Empire by softening
asperities and removing mlsunderstandngsduo to disaffected groups in both
ountries. This object was never more
mportant than Just now. On the friend<hlpand the useful cooperation of the
two great peorples depends In large
measure the continued peace of the
world. The coming conference to con

idr^nandrecommend a plan for naval
ilsnrmamenf is most auspicious. May
It be the beginning of a great world
movement to lessen the swords and In:reas'the ploughshares
"f hnve been honored with the presidencyof the American branch, and ny

issoclation of my nanie with that of
Mr Balfour as president of the British
branch. I regret that my new Judicial
>ffle» requires me to ask the Union to
accept my resignation and to elect a
aow American president."
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GREEN MAKES REPLY 12

Insists Measure Has Already
Met Favorable Public

Response.

Washington. July 9..An old straw
hat was the article used by Democrats
In opening their attack In the House
to-day on the Fordney protective tariff
bill to illustrate their contention that
Its rates were higher than anything
wrlttnn Intn thn 'PnArne-Aldrich bill a

decade ago.
Representative Garner (Tex.), rankingDemocrat on the Ways and Means

Committee, in the course of a two
hour denunciation of the measure

seized the hat as th9 first object within
sight and challenged Republican mem.

hers of the committee to say offhand
what duty had been Imposed upon it.

Attacks Valuation Provision.

There was a moment's hesitation.
Then, in the midst of a shout from the
minority side. Representative Green,
Republican (Iowa), arose from his seat
and brought an answering shout from
the Republican side by announcing that
it was printed in the bill.

Still waving the faded headgear, Mr.
Garner declared that in the Payne-Aldrichbill the duty on that product was

50 per cent., but in the Fordney meas-

ure it was $10 a dozen plus an ad val-
orem duty of 20 per cent., which made
the actual import tax, he added, 61 2-5
per cent. Comparison of the two bills,
he said, would show the same scales
running through 346 pages of the Fordneymeasure. The average rate of the
Fordney measure, he added, was higher
than any ever proposed before by Congress.
Attacking the American valuation

provision, .Mr. Garner charged .that If It
had been applied to the present Underwoodlaw rates now being paid would
exceed the Payne schedules in every
Instance.
There were many sharp exchanges

while Mr. Garner had the floor. Most
of the battles raged around the valuationprovision, and Mr. Garner declaredthat the most glaring evidence
of how it would shoot rates skyward
was to be found in the case of reed
furniture, much of which is shipped
here from Jo pan.

In quoting from a letter received
from a manufacturer at Grand Rapids
Mr. Garner charged that because of
the peculiar conditions entering Into
foreign production the reed furniture
rate figured exactly 14 Y! per cent,
higher than the Underwood tariff,
which stipulated a duty of 15 per cent.,
against the Fordney's 50 per cent.

Debate Starts With Ttnnh*

With the principal speeches for and
against the bill out of the way the debatewas turned over to members generallyand 11 started with a rush under
an agreement calling for a solid week
of talk.
The name of Secretary Mellon was

brought Into the discussion by RepresentativeOldfleld (Ark.), a Democratic
member of the Ways and Means Committee,who described the Treasury Secretaryas one of the "beneficiaries" of
the high tariff. He said that "the MelIonsof Pittsburgh" control the aluminumindustry of the United States and
called attention to the Increase In duty
to five cents a pound on aluminum.
"Of course," he added, "I am not

Blaming s^oretary Meuon. H« did not
write this bill, had nothing to do with
It, but his group paid 12 per cent, dividendon twenty millions of capital last
year and I want to know why It Is
necessary to give them more."
Representative Green sought to explainthat the five cent duty "mesne

nothing" to the consumer. He Illustratedhis statement with the coat of
the old kitchen stewpan, saying that leas
than half a pound of aluminum was used
In Its manufacture, but Mr. Oldfield assertedthat whether the amount was
great or small H e consumer was being
taxed for the benefit of the manufacturer.

Forecasts Public Approval.
Representative Mondell, the Republicanfloor leader, spoke briefly near the

cloae of the day. paying tribute to the
Republican members of the Ways and
Means Committes for the work they had
done In drafting the bill. He declared
that notwithstanding the many handl-
caps under which the bill was framed
"Tills bill has met with a more favorable
response from the country than any like
measure presented In a generation," and
added that "this approval will, in my
optnlon, grow rather than diminish as
the provisions aro examined and
analvKAtl "

Representative Oldfleld challenged the
Republicans to show where benefit had
been derived by the farmers from pass-
afe of f he emergency tariff law. He anId
It had not created a stronger market for
anything grown on the farm, but had
aided In keeping up the already high
living rosta.

"Tou are erperta at helping the rich,"
he continued, addressing himself to the
Republicans, "you always see that they
get something without earning It Rut
I wonder what the laboring man la goingto say When he sees the vont profits
reaped by his employers through the
tariff w ith his living costs mounting and
his pay envelope shrinking."
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UNDAY, JULY 10,
11CAGO REFERENDUM

OPPOSES SALES TAX

tsiness Men Would Keep
Luxury Assessment.

ciaI Despatch to Thb Nrw Yo«k Hefaid.
uiVAw, uujjr f..kjcuiiinrni lavot iuk

retention of the taxes on automobiles,
sleal Instruments, Jewelry and other
xurles" and a negative decision on

question of a sales tax are revealed
a referendum vote taken by the ChlroAssociation of Commerce, tabulated
day.
rhe vote was taken at the requeset of
Chamber of Commerce of the United

ites, which is conducting a national
erendum on the question. Of the
29 business men who voted, 947 faedrepeal of the luxury taxes and
70 voted for their retention. On the
etlon "Do you favor a tax on sales
goods, wares and merchandise, when

rsold by the producer, fabricator,
olesaler or retailer?" the vote was:
s. 788 ; No, 1,189.
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'PERMIT FOR MIAMI f
CABLE NOT GRANTED
No Change in Status of U. S.

Dispute With the WesternUnion.

FtpttHal Despatch to Thi Nrw Yob a Hraur.o.

Nfw York Herald Bureau, J
Washington, D. C., July 9. I

There has been no change in the status
of the controversy between the Western ^
Union Company and the Government
over the refusal of the authorities to permitthe landing of a cable at Miami,
which would connect with the British
cable at Barbadoes, it was authoritativelystated at the State Department today.
The department, it was said, has not

yet recommended the granting of a par- f
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mlt to the Western Union for that purpose,as was reported.
The Western Union Company, through

Its counsel to-day In the Supreme Court
of the District of Columbia, withdrew
Its suit against the Navy Department, in
which It sought to compel the departmentto Issue a permit for extending
rnrtnln cn.hlf.fi r»n th^ Rincuvnf, Rav in
Florida.
The main principles in the suit dismissedare involved in another suit by

the company against the Government
dealing directly with the Miami project.
This suit is now in the Supreme Court
of the United States and under agreementit has been advanced on the calendar.
VOCATIONAL BOARD KEPT BUSY

Big Redaction of fanes Pending in

Sew York In Reported.
Washjnoton, July 9..A reduction of

9,148 in the cases pending for action in
New York, New Jersey, Connecticut,
Pennsylvania and Delaware during the
period from June lo to July 1 was announcedto-day by the Federal Board
for Vocational Education. Cases pend&

Co.
15th Street.N.Y.
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ing In the first three named State® war®
reduced from 6,552 to 2,216, it w&i
stated, and those !n the other two State#
from 5.633 to 822.

I "By August X," sold the board's announcement,"It Is expected the number
of i a»«h pending action will be very
small."
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(Vf^dajTLG Kb.rg'Gi0©
Fifth Avenue & 49th Street

ANNOUNCES
A Special Sale

of
Summer Dresses

$25 to $45
Sweaters, $20

Baric 11 Bis Rue Montaigne
f »

.
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[IONS
:es
id wraps;
itest cut;
eirMvrapdesirable
eve (and

Crape Wraps
n
tas a tuxedo front
vith. French knots
caj^e at the same

i silk fringe. Sizes
's

OOR !

Chine Frocks

o
rodel with loose
t, collarless blouse
s. In light colors
4,16 and 18 years.

n wicn a scaitopea
spray in the front,
anelled back and

X)R

DOR. i

ngham Dresses
)
im in red, green,
I checks. Sleeves
ith bias binding. jj
DOR

m Crepe Hats

3
ler hats withupantoncrepe with
Ubbon or fringe
OK ]
7oile Blouses

pretty frill- fronts
r sport coats and
Iged with lace and
ged pleated frills.
OR

' Silk . Skirts

D
in novelty silk.
:hine with sash.
i pockets. Simple
an trimmed. For

>OR

Petticoats
)
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